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The Banking and Payments Federation of Ireland, which represents the majority of
retail banks, mortgage lenders and credit-servicing firms in the State, have
announced that its members will provide a ‘payment break’ for up to three months
for any borrowers who find themselves in difficult financial circumstances due to
Covid-19.

However, you should contact your particular lender directly to find out what options
are available in respect of the ‘payment break’ and to apply for one and to explain
how and why your particular financial circumstances have been affected.

Covid-19 Guidance - Debt
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What if I can no longer afford to pay back my loan/credit
card/overdraft because I have lost my job?

(01) 847 7804  |  (061) 536 100

While it is not expected that the interest rate on your mortgage will increase in the
short-term, you can expect that interest will still be applied to your loan if you opt for a
full payment break. If you extend the term of your loan, you can expect that interest
payable and the amount owing on the loan will increase. 

You should contact your lender directly for certainty in this regard.

Will the interest rate on my mortgage go up because of the
financial crisis?



2

Possibly, yes. Depending on the payment break option that you choose with your
lender, the deferred payments will have to be paid over the remaining term of your
loan. This will mean an increase in your mortgage repayments once the payment
break has ceased. 

You should contact your lender directly for certainty in this regard.

Will I end up paying more on my mortgage in the long term for
any payments that I don’t make during the mortgage freeze?
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I have had to close my business because of Covid-19 and was
not able to pay my employees. Will these missed payments
count as a debt against me?

Yes. These wages will remain an outstanding debt against you or
your limited company.

I am owed money by a company which has closed due to
Covid-19. If this company goes out of business, is there any
way I can get my money back?

If the company goes into liquidation, your first option is to contact
the liquidator of the company to explain the basis on which the
money is owed to you. 

However, unless you were an employee of the company, you will
rank behind the Revenue and banks from whom the company
borrowed, in terms of priority as to who gets paid from the
company. If you paid for an item from the company you should
contact the liquidator to see if you can still receive that item.
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This will depend on how far you are along on the house purchase process. If a letter

of loan offer has been provided to you, you will need to check the terms and

conditions of your agreement. It is likely that if you back out of the mortgage at that

stage, you will need to reapply for the mortgage for a lower amount, resubmitting your

application and being reassessed by your lender and a fresh letter of loan offer will be

provided to you.
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Can I still take out a bank loan during the crisis?

Lending institutions remain operational during the crisis so it is still possible to apply

for a loan. 

However, each lender will have its own rules and risk policy on lending which they will

apply to each individual borrower. Some lenders have also now added specific Covid-

19 income queries to new mortgage applications. You should contact your intended

lender directly in this regard.

I have just agreed a mortgage to buy a house, but now see
house prices a dropping rapidly. Can I back out now and get
a mortgage for a lower amount?

Could my credit rating be affect if I fail to make payments on
a debt?

The Central Bank of Ireland has confirmed that there will be no impact on a

consumer’s credit rating if they take part in repayments breaks due to Covid-19.
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The information in this document is not intended to provide, and does not constitute,

legal or any other advice on any particular matter, and is provided for general

information purposes only. The authors give no guarantees or warranties concerning

the accuracy, completeness or up-to date nature of the information provided in this

website and do not accept any liability arising from any errors or omissions. Please

note that there are links provided to external sites over which the authors have no

control and for which they accept no responsibility.

Community Law & Mediation is an independent community law centre which provides

free legal advice, representation, mediation and community education services. If you

need legal advice, we're here to help:

Contact Us

info@communitylawandmediation.ie

(01) 847 7804  |  (061) 536 100

www.communitylawandmediation.ie


